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INDEPENDENT AUDITORS' REPORT

Board ofDirectors

Bonham Economic Development Corporation
Bonham, Texas

We have audited the accompanying financial statements ofthe Bonham Economic Development Corporation, a component
unit ofthe City ofBonham, Texas, as ofand for the year ended September 30,2013, and the related notes to the financial
statements, which collectively comprise the Corporation's basic fmancial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi-ee of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Board ofDirectors

Bonham Economic Development Corporation
Bonham, Texas

Opinions

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
respective financial position of the Bonham Economic Development Corporation, as of September 30, 2013, and the
respectivechanges in financial position and, where applicable, cash flows, thereof for the year then ended in conformity
with accounting principles generally accepted in the United States ofAmerica.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information, be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in accordance
with auditingstandards generally accepted in the United States ofAmerica, which consisted of inquiries ofmanagement
about the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the management's discussion and analysis that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of the financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial statements
is not affected by this missing information.

Bonham, Texas
January 21y2014

Certified Public Accountants
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BONHAM ECONOMIC DEVELOPMENT CORPORATION

(A Component Unit ofthe City of Bonham, Texas)
Governmental Funds Balance Sheet/Statement ofNet Position

September 30,2013

General

Fund

Debt Special
Service Revenue

Fund Fund Total

Statement 1

Statement

ofNet

Position

ASSETS

Cash and Cash Equivalents $ 229,828 $ - $ - $ 229,828 $ $ 229,828

Investments 31,481 - 274,679 306,160 - 306,160

Receivables 118,181 - - 118,181 - 118,181

Restricted Assets:

Investments - 92 - 92 - 92

Capital Assets (Net of Accumulated
Depreciation):
Land . . . . 323,808 323,808

Land Improvements
Buildings

- - - 256,129

562,311

256,129

562,311

Equipment - - - - 27,000 27,000

Total Assets $ 379,490 $ 92 $ 274,679 $ 654,261 1,169,248 1,823,509

LIABILITIES

Accounts Payable and Accrued Expenses $ 2,428 $ - $ 2,000 $ 4,428 - 4,428

Accrued Interest Payable
Current Portion of Revenue

- - - - (11,673) 11,673

Bonds Payable
Long-Term Liabilities:

- - - - (160,000) 160,000

Revenue Bonds Payable -
Net of Current Portion - - - - (1,450,000) 1,450,000

Total Liabilities 2,428 - 2,000 4,428 (1,621,673) 1,626,101

Fund Balances:

Nonspendable Fund Balance:
Notes Receivable 31,052 31,052 31,052

Restricted Fund Balance:

Retirement of Long-Term Debt - 92 - 92 92 -

Unassigned Fund Balance 346,010 - 272,679 618,689 618,689 -

Total Fund Balances 377,062 92 272,679 649,833 649,833 -

Total Liabilities and

Fund Balances $ 379,490 $ 92 $ 274,679 $ 654,261

Net Position;

Net Investment in Capital Assets
Restricted for Debt Service

Unrestricted

Total Net Position

""Adjustments consist of long-term bonds, accrued interest expense, capital assets
and depreciation not reported in the funds.

See accompanying notes to financial statements.
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452,425 (452,425)
(92) 92

(649,741) 649,741

$ (197,408) $ 197,408



BONHAM ECONOMIC DEVELOPMENT CORPORATION

(A Component Unit of the City of Bonham,Texas)
Statement of Revenues, Expenditures,and Changes in Fund Balances/Statementof Activities

Statement 2

Year Ended September 30,2013

Debt Special Statement

General Service Revenue of

Fund Fund Fund Total Adjustments* Activities

Revenues:

Sales Tax $ 511,487 $ $ $ 511,487 $ $ 511,487

Interest Income 323 69 251 643 - 643

Miscellaneous - - - - - -

Total Revenues 511,810 69 251 512,130 - 512,130

Expenditures/Current Expenses:
Salaries and Administrative 142,693 - - 142,693 - 142,693

Supplies and Materials 35,150 - - 35,150 (30,000) 5,150

Services and Other Charges 75,280 - - 75,280 - 75,280

Economic Development - - 45,000 45,000 - 45,000

Bad Debt Expense 38,426 76,853 115,279 - 115,279
Depreciation - - - - 29,549 29,549

Debt Service:

Principal - 160,000 - 160,000 (160,000) -

Interest - 51,314 - 51,314 (U60) 50,154

Bond Issuance Costs - - - - - -

Total Expenditures 291,549 211,314 121,853 624,716 (161,611) 463,105

Excess (Deficiency) of Revenues
Over Expenditures 220,261 (211,245) (121,602) (112,586) 161,611 49,025

Other Financing Sources (Uses):
Transfers In (Out) (275,389) 195,683 79,706 - - -

Refunding Bonds Issued - - - - - -

Payment To Refunded Bond Escrow Agent - - - - - -

Total other Financing Sources (Uses) (275,389) 195,683 79,706 - - -

Excess ofRevenues and Other Sources

Over (Under) Expenditures and Other
Uses (55,128) (15,562) (41,896) (112,586) 161,611 49,025

Fund Balances/Net Positon:

Beginning ofthe Year 432,190 15,654 314,575 762,419 (614,036) 148,383

End of the Year $ 377,062 $ 92 $ 272,679 $ 649,833 $ (452,425) $ 197,408

*Adjustments consist primarily of long-term bonds, accrued interest expense, capital assets
and depreciation not reported in the funds.

See accompanying notes to fmancial statements.
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BONHAM ECONOMIC DEVELOPMENT CORPORATION

(A Component Unit ofthe City ofBonham, Texas)
Notes to Financial Statements

September 30,2013

Note 1: Summary ofSignificant Accounting Policies

A. The Reporting Entity

Organization, History, and Purpose - Bonham Economic Development Corporation was incorporated
under the Texas Non-Profit Corporation Act on June 24,1997. It operates without capital stock and was
formed for the purpose of benefiting and accomplishingpublic purposes of, and to act on behalf of, the
City of Bonham,Texas, to undertake,maintainand financeprojects for the permittedpurposesset fortii in
the Act.

Bonham Economic Development Corporation is a component unit ofthe City ofBonham, Texas, and the
Board of Directors of Bonham Economic Development Corporation are appointed by the City
Commission ofthe City ofBonham, Texas, and are removable by Ae City Commission at will.

B. Measurement Focus, Basis ofAccounting, and Basis ofPresentation

The accounting policies of the Corporation conform to accounting principles generally accepted in the
United States of America as applicable to governments. Generally accepted accounting principles
include all relevant Governmental Accounting Standards Board (GASB) pronouncements. The
following is a summary of the more significant accounting policies:

Basic Financial Statements - Combined Governmental Funds and Government-Wide Statements

The Corporation's basic financial statements include both government-wide (reporting the unit as a
whole) and fund financial statements (reporting the Corporation's major funds). Government-wide
reporting consists of the Statement of Net Position column on Statement 1 and the Statement of
Activities column on Statement 2.

The Statement of Net Position column is reported on a full accrual, economic resource basis, which
recognizes all long-term assets and receivables as well as long-term debt and obligations, if any. The
reporting of net position is discussed further in Note 1 (C).

The Statement of Activities column of Statement 2, reports both the gross and net cost of the
Corporation's function (economic development). Economic development is supported by general
government revenues (sales tax, interest on investments, etc.).






























